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Summary

• History suggests current equity markets
valuations should deliver muted returns from
this starting point. We do not feel exuberant
but believe forecast strong economic growth
and the strength of corporate earnings
continues to give some options for markets
to grow into their valuations.

• Additionally, an extended period of above-
trend growth lies ahead for 2021 and 2022.
Excess household savings, central bank
policy support and government fiscal
packages remain tailwinds as economies 
fire back up from their hiatus. This is a
supportive backdrop.

• Longer dated bond yields have retrenched
from their year to date highs but shorter dated
yields rose as Federal Reserve officials brought
forward their expected timing and pace of
interest rate rises and contemplated how
much to reduce ongoing asset purchases. 

• We see this as a pause for breath as a
disconnect emerges between ultra-low yields
and strong economic growth. We see some
limited opportunity in investment grade and
high yield credit, and we use strategic bond
funds and short-dated fixed income funds to
shelter from rising yields. 

• The threat of bond markets challenging the
hegemony of central banks with higher yields
should temper investor complacency. The
‘lower for longer’ interest rate and bond yield
narrative continues, quite likely for several
more years. A slowly rising yield, with a lower
terminal rate, is our base case. 

• Inflation is much talked about, but near-term
elevated levels will abate as base effects
wash through during the summer and supply
disruptions in restarting the economy are
overcome. A more sustained inflation
problem, driven by wage growth is not what
we are seeing yet, but should be watched
closely over the coming months. 

• Virus setbacks requiring a return to
lockdowns are looking less likely in the US,
UK & Europe but remain a source of risk in
many other regions, particularly given the
unequal global distribution of the vaccine.

• Despite a recent US dollar rally, sterling has
continued to strengthen against other major
currencies since the year began, particularly so
against the Japanese yen. This has had the
effect of reducing returns from overseas markets
on translation back to domestic UK investors.  

• Late in the quarter, gold fell in the face of a
rising US dollar to c$1770/oz, whilst oil
prices continued to make steady progress
with demand in the US and Europe helping
boost Brent Crude to $75/barrel.

• M&G Property re-opened on the 10th May
and we have placed both M&G & Aberdeen
Property on the Sell List.
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Deep breath. One more time…
As it turns out, patience is a virtue. 

My eldest daughter turned 17 this year, so I’ve been
thrust into the world of learner drivers as driving instructors
are currently a rare breed. Now, many in the investing
world mention that they draw investing insight from their
day-to-day world, somehow drawing comparison to how
the supplies of tinned soup in the aisles of their local
supermarket can explain forces as complex as
globalisation, or indeed, the reverse. No such luck here
dear reader, just that patience reaps its reward. Go Jess!

As marvellous as the development and roll out of the
vaccine programme is, the Prime Minister’s announcement
that the removal of lockdown restrictions is to be delayed
means similar patience is required. The troublesome Delta
variant is rightly a cause for concern but, at the time of
writing, all seems set for an ending of restrictions in July.
As a country, having seemingly got so much wrong in
tackling the virus, and so much right in promoting and
distributing the vaccine, by the time this Quarterly hits your
virtual doormats, we will hopefully be almost there… 

Interest Rates: Talking, but not yet turning
We wrote in the last quarterly about the challenge central
bankers face when looking at an economy showing signs 
of a strong early rebound, coupled with very strong forecast
economic growth numbers for the rest of 2021 and 2022,
whilst espousing the virtues of keeping rates lower for
longer. The most recent meeting of the Board of the Federal
Reserve brought a change in tone as the mood music went
from Jerome Powell’s “we’re not even thinking about
thinking about thinking about raising rates” to talking about
how the committee will begin “talking about talking about”
tapering the pace of asset purchases and reining in some 
of the support measures. In a similar fashion, the expected
timing for the start of an interest rate rise has been brought
forward some months with 2023 looking very likely, and 
the direction of travel making 2022 less of an outlier than
previously considered. The Fed’s own forecasts suggest 
by the end of 2023, US interest rates will be at 0.6%.

The curious case of rising inflation and 
falling bond yields
Inflation numbers are bouncing upwards more quickly 
than headline writers can make copy. Recent reports 
have shown strong economic numbers coming out of 
the States, whether it be employment, house prices or
inflation, with CPI measuring 5% in May and 3.8% once
food and energy have been stripped out (who needs those
anyway?). This followed hot on the heels of April’s strong
CPI number of 4.2%, far more than the 3.6% expected.  

Similarly, UK CPI came in well above expectations in May

too, coming in at 2.1% following April’s 1.6%. Whilst there 
is still some influence of base effects (12 months before
inflation was falling), there is now a greater acceptance 
that more of this inflation is a result of the reopening of the
economy and supply constraints. Shoppers are returning to
the high street (clothes prices were up) and food and drink
costs have risen too. Anyone who has ventured to a pub 
or restaurant in these past weeks will have noted the extra
pounds on the bill, and anyone with the great misfortune,
like yours truly, of requiring new fencing will have noted the
eye watering rise in the price of timber of late. Pipeline
pressures, such as input prices for raw materials going into
factories are on the rise and these prices are being reflected
in the output prices in the finished product costs too. As
demand remains strong, companies can pass on more of
these costs, which makes it likely these pricing pressures
will ultimately be reflected in consumer prices too.

Despite this, long-term bond yields have recently drifted
lower with the US 10-year Treasury falling below 1.5% and
market expectations of future inflation levels look muted
too, pricing for an inflation rate only just above the long-
term target of the Fed. This is as unexpected as finding
laughter and enjoyment in a programme where Jeremy
Clarkson tries to farm.

There was movement in shorter dated Treasuries, which
points to markets recognising the path to tightening policy
may come sooner than expected, but in the context of
better than anticipated growth numbers this doesn’t
sound bad. The sum of all of this is whatever markets 
are currently pricing turns out to be right or wrong, the
crux of the matter is the Fed is getting closer to the date
that a mistake could, or could not, be made. This will
continue to raise uncertainty which markets will find
unsettling and could provide bouts of volatility.

Technical factors have also been at play. Whilst fiscal stimulus
has been a forceful lever employed by the US government
since the onset of the pandemic, the funding of that was
largely raised through debt issued in the first half of 2020 and
that has been steadily drip fed into the economy since. The
$3 trillion in additional funding raised is still being drawn from
and the amount of capital raised by the Treasury, outside of
those hoovered up by the central bank, has been relatively low.  

Market Outlook
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What is clear is central banks tolerance of higher inflation
numbers remains robust under the pressure of early signs
of rising inflationary pressures. However, the mood music
is changing, helping to set the scene for a tapering of
central bank bond purchases and ultimately to interest
rate rises. The challenge for investors is how to manage
this transition, which brings back memories of 2013’s
Taper Tantrum, when markets got spooked that the
support being provided by the US Federal Reserve in the
wake of the Global Financial Crisis was being withdrawn.        

With economies reopening, growth forecasts are being
revised upward - particularly so for those countries whose
vaccine rollouts moved the fastest, namely the US and
UK. That being said, whilst the EU vaccine roll out
launched slowly, vaccine distribution in Europe has come
on at a pace, with a resulting positive impact falling mostly
into next year’s growth forecasts.

As discussed above, with economies reopening and
supply constraints appearing, inflationary pressures have
gently risen versus the same data as shown in the previous
Quarterly. As ever, with many thanks to our friends at
Schroders for these latest numbers in the table below.

Market Outlook 
Our sense remains that we are at the beginning of a new
economic growth cycle, but one with unusual
characteristics. Firstly, after such a sharp recessionary
period the consumer, who is such an integral part of our
economy, has been relatively well protected through the
use of furlough schemes or direct support payments in the

US. The accumulation of additional cash buffers augurs
well for a viable and sustained economic recovery. 

Secondly, valuations across many asset classes remain
challenging. Whilst equities are our preferred asset class
that we expect to continue to deliver positive returns, there
is little margin of safety should setbacks in either the
vaccine or corporate earnings ensue. Corporate earnings
growth remains strong for now, so the same broad trends
in equities remain. Despite the starting valuation,
momentum remains behind the equity market and UK
equities have contributed positively too, (helped by a
strengthening sterling) and value as a style edges growth,
but this is less pronounced than at the end of Q1. We
should continue to expect volatility along the way.

In fixed income, we are wary of long-dated bonds given
the likelihood of rising yields in the coming quarters, which
would result in declining prices. We see some limited
opportunity in investment grade and high yield credit, and
we use strategic bond funds and short-dated fixed income
funds to shelter from rising yields. 

The near-term outlook for growth remains strong and pent 
up consumer spending alongside strong fiscal stimulus
should continue to help underpin equity markets, even 
when their current valuations look toppy. The big unknown
lies in the medium term where the consequences of some
extraordinary economic policy remain far away and are still to
reveal themselves. Across portfolios, we are leaning into the
positive growth story, rather than have our foot to the floor. 

Global Economy

China

Emerging Markets

Japan

US

EU

UK

GDP (%) 
2021

5.9

8.7

6.9

2.8

6.6

4.2

6.0

GDP (%) 
2022

4.4

5.6

4.8

2.6

4.2

4.4

5.4

CPI (%) 
2021

2.6

1.5

3.6

0.0

2.8

1.7

1.6

CPI (%)
2021

2.5

2.2

3.6

0.5

2.3

1.3

2.2

Conclusion – Smile like you mean it 
There are rarely any dead certs in life and investing is no
different; the only real certainty is uncertainty will always
walk by your side. Being disciplined, avoiding knee jerk
reactions to spikes of volatility and having the patience
of a driving instructor will see you right over time.

Whilst equity valuations are relatively expensive versus
history, they continue to remain the most attractive asset
class and we continue to believe that the market
conditions are not in place for an equity bear market.

Conditions remain favourable for corporate earnings and
time to combine to allow markets to grow into their
valuations, with highly supportive central banks and
governments with increasing amounts of fiscal stimulus
to deploy. These are solid backdrops. Yes, there will be
bouts of volatility, but then there always will be. As we
step out of this long period of restrictions, the comfort
levels for all of us will be tested, sometimes breached.
The memories of this most difficult of times, so very
painful to so very many, will begin to fade. We continue
to wish you and your families well.
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Market Returns 
The chart shows the returns in local currency across a
cross sample of major indices. 

The table shows returns broken down by asset class and
geography but this time in sterling.  Sterling strengthening
year to date has detracted from returns in overseas markets,
in particular those from Japan where yen weakness versus
sterling is down 8%.

The following table shows the winners and losers in terms of
industrial sector and style:

At face value, the market shape remains broadly the same.
UK equities are faring better than last year versus their global
peers, assisted by a relatively strong Sterling and ‘value’
sectors such as financials, energy and materials are holding

IA Sector Average

UK All Companies

UK Equity Income

Europe ex-UK

North America

Japan 

Asia Pacific ex-Japan

Global Emerging Markets

UK Gilts

UK Index-Linked Gilts

Sterling Corporate Bonds

Sterling Strategic Bond

UK Direct Property

Data from FE Analytics 

2021 (%)

11.9

12.2

10.1

13.1

0.1

6.5

6.5

-6.0

-2.8

-1.6

0.6

2.0

MSCI Sectors

Technology

Consumer Discretionary

Telecoms 

Materials

Healthcare

Industrials 

Consumer Staples

Utilities 

Financials

Energy

MSCI World

Growth

Value

30/06/2021 (%)

13.2

9.6

6.6

13.9

11.1

14.4

6.0

1.0

19.3

28.8

13.4

11.4

15.1

Market Review
A whistlestop tour of some of the movers and shakers during the year to date
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the edge over ‘growth’ sectors such as technology. This has
become less pronounced as bond yields retreated from their
recent highs and growth stocks finished the quarter strongly. 

What is apparent is the swathe of positive numbers across
the multitude of sectors and geographies shown. This is
being backed up with strong earnings and revenue numbers.
For example, Factset report that for Q2 analysts are
forecasting S&P 500 companies to deliver earnings growth of
over 60% and revenue growth of almost 20% and, for the
calendar year, earnings growth of 35% and revenue growth
of over 12%. These are big numbers on any measure.

We’re in a period which is combining both continued strength
for some long-term winners, with a cyclical rebound in some
of those sectors, such as energy, that took such a hit in
2020. Those longer-term structural growth companies such
as leading technology companies continue to deliver huge
cash revenues and profits. We remain in a ‘happy place’ for
now, but some dampeners to this earnings boom may lie 
on the horizon with increased corporate tax burdens looking
likely and the prospect of rising wage pressures to chip away
at some of these numbers. 

Fixed Income
It was, in many ways, a quieter quarter for fixed income
markets following the significant rattle rising bond yields
caused in Q1, but it was still a quarter with some notable
moves.

We have talked at length about the changing signals coming
out of the Federal Reserve which point to a slowing of some
of the support that has been in place for the economy since
the early stages of the pandemic and a bringing forward of
expectations for a rising interest rate cycle. This presents a
challenge for fixed income markets, requiring a careful and
calming voice from central bankers to transition markets into
an acceptance of gradual tightening. By the end of the

Quarter, there was a sense that US Federal Reserve
speakers had calmed initial market jitters.

The direction of the US Treasury yield is crucial for all asset
classes. The Treasury market reacted to the Fed’s siren
call with rising yields in shorter dated bonds and declining
yields in longer dated bonds, flattening the yield curve
overall. The US 10 year peaked at around 1.75% towards
the end of Q1 and has drifted lower to 1.5% to this point;
whereas the US 5 year followed the same drifting pattern,
but jumped by around 10bps following the Fed meeting.

Corporate credit was more sanguine. High yield continues to
hold on to its positive ground year to date and investment
grade credit began to recover from its Q1 struggles. There
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remains strong investor appetite for credit as a relatively low
risk way of picking up some extra yield, whilst default risks
remain low, which is helping to support the market. Credit
spreads (the extra yield above government bonds of the
same maturity) have tightened considerably since last year
and don’t look attractive but we’re in a ‘least worst’ market
and yield hungry investors offer a support for now. We are
nervous of long duration government bonds and have
sought shelter in a number of short-dated fixed income
funds or strategic bond funds which have some tools to help
mitigate against the negative effect of rising bond yields.  

Currencies
Sterling continues to enjoy its time in the sun versus other
major currencies, notably versus the yen as its economic
recovery and vaccine distribution remains slow versus its
peers (but is picking up in advance on the Olympics) and
Japanese investors look overseas for yield placing further
pressure on the currency. 

Prospects of interest rates rises coming faster than
previously anticipated helped strengthen the US dollar not
only against sterling, but also against a basket of peers.      

M&G Property 
We were pleased to hear M&G Property was reopening
during the Quarter, following its suspension in Q4 2019.

We have maintained some property exposure in its place,
introducing Schroders Global Cities Real Estate, a global
REIT fund, which offers a broad geographical exposure to
real estate investment trusts and a way of retaining access to
commercial property rental income streams. We recognise
this is higher risk/reward option compared to a bricks and
mortar fund, so in the lower risk mandates we are balancing
risks through topping up some lower risk/reward funds.

The outlook for UK commercial property remains poor and the
immediate prospects for positive returns look muted. We are
also aware that the FCA is conducting a review of daily dealt
property funds, which casts uncertainty over the continued
accessibility to a daily-dealt format. Our fear is that should the
FCA deem funds should extend dealing to a monthly or even
quarterly dealing period, a further wave of redemptions could
be likely and threaten further suspension. Some precursors to
what may happen should that take place was demonstrated
as Aviva & Aegon decided to place their bricks and mortar
property funds into a winding up process. A forced seller in a
weak market is unlikely to realise best value.
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I didn’t really want to write about Bitcoin as I don’t know
much about it but it is an asset that increased by up to a
gazillion times and then fell twice as fast and with so much
ink being spilt I feel duty bound to enter the fray.  

I confess to sitting largely in the ‘it’s speculative, therefore
ignore it’ camp, but it’s not particularly heroic saying so
when the price has just taken a beating and I’m conscious
I didn’t raise my head above the parapet in the last
Quarterly when the price was, well let’s just say, higher.

Predominantly because I just don’t understand bitcoin
mining, blockchain or how to differentiate between
Dogecoin, Litecoin or Monero, I find it’s easier to quietly
ignore it and continue to worry about what we do invest in,
rather than what we don’t.

What is apparent is there is too much speculative activity
in crypto from people who almost certainly understand it
as well as I do. People liken it to gold, but at least gold has

a track record stretching back millennia and has physical,
real world uses, despite it not delivering a tangible yield.
For people who argue crypto is like a currency, then it is
more a cousin of the Argentine Peso or Venezuelan Bolivar
than the twin sibling of the US dollar. 

Over the long-term, I wouldn’t argue against a regulated,
central bank controlled digital currency infrastructure
ultimately becoming the norm, which may well
marginalise/regulate out some of these early winners.
What has recently become clear too is the power
governments or authorities have to cause holders of
crypto trouble, whether it be in China who are closing
down ‘bitcoin mines’ and restricting speculative trading or
the US who seized Bitcoin paid as a ransom from the
criminals who demanded it. Is nothing sacred anymore?

Bitcoin – A Dustland Fairytale 
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Brexit
In the late afternoon of the 23rd June 2016, dark clouds
circled the City of London. The lightning and torrential
downpours created a sense of ominous foreboding in me
as I sat at my Clerkenwell desk. The trains were going to
be an absolute nightmare.

I recall scrambling on a tube at Blackfriars to Cannon St –
a mere two stops, but plenty of time to get drenched if I
walked. The tube pulled in to Mansion House and whilst
my eyes didn’t deceive me, my brain demanded visual
retakes as the doors opened and a waterfall of rain
crashed in to the carriage and willing commuters had to
walk through the Iguazu Falls to step on to the platform.

With recent polling looking like a ‘Remain’ vote would hold
sway, I felt relaxed that I should still get home in plenty of
time to place my vote in the referendum. 

The storms passed, the streets and flooded homes dried
out, but UK equities started a prolonged period of floating
adrift from their global peers as Brexit uncertainty,
heightened political risk, a weakening currency and a poor
early response to the pandemic all made UK equities
virtual pariahs to global stock investors.

Five years on from that vote much has changed. We now
have “our friends” in Europe, a government with a big
majority and a vaccine roll out that is at the vanguard of our
peers. For the UK equity market however, much has stayed
the same as UK equities remain at discounts to the global
peer group and only tentative signs that global asset
allocators are prepared to dip their toes back in the water.
Over recent years we have reduced UK equities as a
percentage of our overall equity allocations, but recognise
we still held too much at points early last year. The question
going forward is how much to continue to hold?

The FTSE 100 is a 19th century relic according to the
hugely respected and recently retired James Anderson from
Baillie Gifford, who managed the Scottish Mortgage
Investment Trust, itself launched in 1909 but moulded by
Anderson in to a global growth orientated investment fund
with leading positions in the likes of Tencent, Amazon and
Tesla. There is a whiff of truth in this with virtually no
technology companies present, but plenty of ‘old world’ oil
and energy, financials and banks and those companies that
now form what is collectively considered ‘value’. What we
are also witnessing is companies listed in the UK still remain
trading at a discount to equivalent companies that are listed
overseas and, whilst fund manager surveys certainly don’t
say UK equities are in the loved camp, they are becoming
less hated! We anticipate that there is likely to be some
further recovery from this Brexit hangover in time.

Structural challenges remain in the UK equity market with
the continued dominance of companies in ‘value’ sectors
that are likely to remain unloved for decades. Low interest
rates and high levels of regulation will pin back bank
profitability. For mining and energy companies, rising
global temperatures are beginning to be reflected in Court
too. As witnessed in the Dutch Courts recently, where
Royal Dutch Shell was ordered to cut back its global
carbon emissions by 2030, energy companies face an
increase in climate change litigation drawing similarities to
the slow decline of tobacco companies in the face of a
wall of court proceedings against them as society weaned
itself off their deadly addiction too. 

Markets rotate and UK equities will have their day in the
sun again, but with some long-term structural headwinds
at play set to hinder some of the biggest sectors in the UK
market, UK equities will remain present, but are likely to
remain a lower percentage of our client portfolios for the
years ahead.

– 5 Years on, from here on out
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The sighs of relief will have been long and genuine at the
headquarters of the CDU (Christian Democratic Union), 
as early election results came through from the small 
east-German state of Saxony-Anhalt, which showed a
comfortable lead for the party in its state election. As in
other countries, the pollsters seemingly misfired yet again,
predicting right up to election day itself the CDU was in a
neck and neck dog fight with the far-right AFD (Alternative
for Germany). Whilst this result may well make the path 
to political stability continue in September’s Federal
election, there are plenty of challenging forces within
Germany and Europe as it moves out of the Merkel-era
and towards a new post-pandemic dawn. 

he importance of friendship and unity in reconciling the
fractured history of Europe and as a foundation to secure
economic growth and expansion was not lost on Konrad
Adenauer, Germany’s first post-war chancellor and
grandfather of the European Union. In much the same 
way as the scars of wartime drove his desire for greater
union within Europe into the foundations of the political
institutions of Germany, similar scarring - this time from 
the effects of hyperinflation during the Weimar Republic -
fostered the great fear of inflation that still haunts the
corridors of the Bundesbank.  

All for one and one for all? 
The euro has been a boon for Germany’s current account
balance, running a surplus as it has done since the early
2000’s and allowing German central bankers to swoon
over their fiscal conservatism as Germany saved much
more than it invested. Whilst good domestically, this has
incubated grudges, particularly in those southern European
states which were working under a currency too strong for
their domestic economies and from many in Washington,
who saw Germany taking advantage of its key trading
partners with a grossly undervalued exchange rate. With
southern Europeans receiving little capital investment from
their northern cousins, but receiving plenty of doctrines
about fiscal conservatism, frictions quickly emerged in the
early stages of the pandemic when similar imbalances in
medical supplies and equipment became apparent. 

Economic imbalances continued during the pandemic, as
Germany lost far less ground than many of its European
neighbours. The German economy shrank by
approximately 5% in 2020, whereas economic output in
countries such as France, Italy and Spain fell by nearly
twice as much.  Similarly, unemployment in Germany is
currently hovering around 4.5%, approximately half that of
France and a third of Spain, which at 15.4% exposes

Germany - 
More Kraftwerk Required



w: hfmcwealth.com11

Spain’s reliance on tourism and hospitality, and its
incomplete recovery from the global financial crisis. In 
order to avoid a repeat of another lost decade of subpar
economic growth, it is these inequalities that the ECB
should focus on rather than setting policy based on the
strength of the economy of its largest member and its 
most vocal grumblings from its central bankers. 

This is not to say that German policy makers have not
become more pragmatic of late. Starting the pandemic 
so poorly stung European leaders into action and
ultimately catalysed the agreement to create the €750 bn
‘Next Generation’ fund, which included debt mutualisation,
which could only be achieved with significant movement 
in thinking from Berlin. Important milestones such as this
pave the way for Europe to walk out of the pandemic on 
a stronger footing.  

Eyes on the Horizon 
If that shift in thinking has helped smooth the way for
greater fiscal integration, then September’s election
represents a new opportunity for German leadership to
help set the vision and tone of the next stage of the
European project. Whilst Angela Merkel has been highly
skilled and proficient in maintaining a domestic coalition
fixed in the centre ground, and at points serving as a
global moral compass versus a rising strain of populist
politicians, she has served more as a firefighter figure,
rather than visionary such as Adenauer. In her sixteen
years of leadership, ‘Mutti’ has been calmly proficient in
putting out the fires resulting from various eurozone
financial crises, the refugee crisis, Russian seizing of
Crimea and the tortuous exit of the UK from the EU. 

If increasing fiscal integration helps undermine some of the
questions that have plagued the euro since its inception,
then the recent EU budget and country submissions on
how they plan to spend the cash set to flow from the Next
Generation fund is forcing leaders to focus on the
landscape ahead rather than concentrate on what lies in
their rear view mirrors. This comes after a period of
geopolitical drift, in which a rising China and a recalcitrant
Russia made headways amidst a damaging Trump era for
post-war institutions such as NATO. A strong Germany
within a more united and relevant Europe is showing early
signs of global leadership both politically and corporately
across such matters as the greening of the economy.    

The deal making and coalition building that takes place in
the immediate aftermath of September has the capacity to
shape Germany and Europe as it steps out of the
pandemic. With the CDU receiving a recent boost in
Saxony-Anhalt, largely at the expense of the Green Party,
and the FDP making polling headway and SPD support
flatlining, there remain plenty of coalition options and time
for potential kingmakers to come to the fore. The most
likely outcome would see a CDU/CSU & Green coalition
assuming a meeting of minds between CDU’s desire to
reduce tax and enact pension reforms and the Green’s tax
realising agenda can be bridged.

Looking for Freedom?
The vaccine distribution programme in Germany is
continuing to make excellent progress after its slow
start. With the Bundesbank predicting a more 
optimistic economic recovery in 2021 and an even
stronger 2022, coupled with inflation predicted to 
remain under control, the conditions are open for the
ECB to entrench a bloc-wide recovery in a manner it
failed to achieve during the last decade. Whether the
leaders of Europe, with Germany at its heart, grasp the
opportunity is yet to be seen. The challenge that awaits
a new leader is to provide a clear pathway to drive
Germany forward into a digitally-savvy green economy
and to lead Europe away from what The Economist
recently described as “The land that ambition forgot”. 

Written by James Tuson, Investment Director, 

Emma Clarke, Investment Manager and 

Finlay Holland, Assistant Investment Manager.
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